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Background
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• In 1992, 69.4% of District voters authorized $4.7 million in
general obligation (GO) bonds for facilities improvements

• In 2000, 80.2% of District voters approved Measure “B”, which
authorized $45 million in GO bonds for facilities improvements

• To date, the District has issued all $49.7 million of available GO
bonds from the 1992 and 2000 Election authorizations; there is
no remaining GO bond authorization

• Based on the low interest rate environment in early 2022, the
District successfully refinanced some outstanding bonds in a
transaction similar to a homeowner refinancing a mortgage

• The District currently has many facilities needs, and available
funds are insufficient to meet the needs

• The recent robust growth in assessed value, combined with an
anticipated decline in the tax rate as existing bonds are paid
down presents an opportunity for the District to implement a
new bond program that is anticipated to have a minimal or no
increase in tax rates for school bonds



Key Steps to Establish a New Bond Program
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 Prepare a Facilities Improvement Plan (complete)

 Conduct voter survey to determine attitudes to
projects and a new Bond Election (complete)

 Conduct public information community outreach (in
progress)

 Board considers resolution calling an election

 Independent campaign committee is created to
engage a consultant and execute campaign strategy
(no District resources may be used)

 County conducts the election via mail ballots and
polling places

 Upon a successful election, bonds are issued



Resolution Calling a Bond Election
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• The Resolution establishes
various parameters, including:

 Bond amount

 Ballot language

 Projects to be funded



Revised Bond Program
• The 2019 Facilities Assessment and Implementation Plan included a new bond election

program that raised the District’s bond tax rates to generate approximately $66.1 million
in bond proceeds to meet the identified facilities needs

• Upon review of the original program in early this year, the District continued to
recognize the need for facilities funds, but indicated an unwillingness to raise tax rates
on the community due to prevailing rates of inflation and economic uncertainty

• An alternate bond program that matured new bonds only as prior bonds are paid down,
with the intent to maintain a stable overall bond tax rate projection was presented to
the District; this approach generates approximately $41.8 million in proceeds
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Based on 4% annual AV growth and assumes ongoing Unitary Tax contribution to bond debt service
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Revised Program Overview and Considerations
• The revised program assumes an annual assessed

value growth rate of 4%, and an ongoing annual
unitary tax contribution of $1.42 million based on the
FY 2023-24 allocation

• Actual bond tax rates are determined by the County,
and will vary based on factors including assessed
value, unitary revenues, and timing of bond sales

• This program structure will utilize capitalized interest,
and the initial two bond series will primarily consist of
capital appreciation bonds as permitted by law

• This structure is needed due to the limited availability
of tax revenues in the initial years due to the intent to
maintain a stable tax rate, and carries a higher interest
cost than if the District were to raise tax rates
immediately to accelerate bond repayments

• The term of each bond series is estimated to be
between 25 years and 30 years, and the bond interest
rates are estimated to be 4.7% to 5.2%; actual rates
may vary based on market conditions
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Proposed Ballot Language
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• The proposed question to appears on voter’s ballots is:

To improve neighborhood elementary and middle schools;  
upgrade classrooms, libraries, music and arts rooms to 
support student learning; update fire safety, school safety/ 
security; enhance instructional technology; repair/replace 
heating and cooling systems and leaky roofs; shall Delano 
Union Elementary School District’s measure to issue 
$41,800,000 in bonds at legal rates be adopted, raising 
approximately $3,300,000 annually while bonds are 
outstanding, at rates averaging $25 per $100,000 
assessed value, with citizens’ oversight, annual audits, all 
funds used locally?



Proposed Project List
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 Make health, safety and security improvements
 Construct, modernize, renovate, replace and/or expand

classrooms, including for preschoolers, transitional
kindergarteners and kindergarteners, including providing
updated furnishings and equipment

 Construct, modernize, renovate, replace and/or expand
multi-purpose rooms, libraries, media centers, labs, music
and arts rooms, restrooms and other school facilities

 Repair and replace plumbing, electrical, water and heating,
ventilation and cooling systems

 Provide clean and safe classrooms, and a quality learning
environment for current and future students

 Construct or acquire fixtures and equipment to improve
energy efficiency and lower operating costs, including solar
installations

 Construct, repair, replace outdoor areas, including
playgrounds, shade structures, lighting and landscaping
improvements, paved surfaces and parking lots

 Construct a family resource center health clinic
 Make accessibility upgrades
 Use funds as a match for State funds the District may be

eligible to receive



Possible Next Steps
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• Board considers resolution calling bond election

• Campaign Committee conducts voter outreach efforts (no District resources may be
used)

• County conducts Election

• Upon successful election, bonds are sold, and funds are available



General Information Exclusion Disclosure

IMPORTANT: PLEASE REVIEW. CFW Advisory Services, LLC (“CFW”) has prepared the attached materials. These
materials consist of factual or general information (as defined in Section 975 of the Dodd Frank Wall Street Reform
and Consumer Protection Act, as amended, otherwise known as the “Municipal Advisor Rule”) including
information regarding CFW’s professional qualifications and prior experience.

These materials have been prepared by CFW for the client or potential client to whom such materials are directly
addressed and delivered for discussion purposes only. To the extent that CFW provides any alternatives, options,
views, analysis, calculations or examples in the attached information, such information is not intended to suggest
that the municipal entity or obligated person could achieve particular results in any municipal securities
transaction.

Any terms and conditions presented in the attached materials are subject to further discussion and negotiation.
CFW does not express any view as to whether financing options presented in these materials are achievable or will
be available at the time of any contemplated transaction. Where indicated, this presentation may contain
information derived from sources other than CFW. While we believe such information to be accurate and
complete, CFW does not guarantee the completeness and accuracy of this information. This material is based on
information currently available to CFW or its sources and is subject to change without notice. Any proposed
indicative transaction could have accounting, tax, legal or other implications that should be discussed with your
advisors and /or counsel as you deem appropriate.
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